
First the bad news: Inflation is on the rise, in a big way. The March Consumer

Price Index (CPI), which is a measure of the change in prices paid by typical 

consumers, showed a four-decade high price increase of 8.5% from March 2021 

to March 2022. As consumers, we’ve felt this record increase in prices every time 

we go to the grocery store or the gas pump. It’s impacting our family budgets and 

causing us to reevaluate our spending. In general, inflation isn’t much fun.

But inflation does bring some good news: Government I-Series bonds are now 

paying more, thanks to their inflation adjustment. These bonds are sold directly by 

the U.S. Government and feature a low, flat interest rate along with an adjustment 

based on the change in the CPI. So when inflation goes up, so does the interest 

rate. Interest is compounded every six months and the rate is adjusted every 

November and May but will never fall below 0%. Bonds purchased from May 2022 

through October 2022 will pay an annual interest rate of 9.62%...not bad for a 

virtually risk-free investment.

Before you run to the website to buy, there are a few important things to note with 

I-Series bonds:

1. The published rate at purchase is locked in only for 6 months after you buy. 

Then, every six months the interest rate is adjusted to the rate most recently  

announced. 

2. You cannot redeem the bond for the first 12 months.

3. I-Series bonds are designed as long-term investments so if you sell the bond 

within the first 60 months, you forfeit the last three months of interest.

4. You are limited to $10,000 per calendar year in purchases per person.
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Here’s an example to make sense of these rules:

You buy $10,000 in I-Series Bonds today. You lock in the current annual interest 

rate of 9.62% for the first six months of ownership. Then after six months, the 

rate will be adjusted to the rate declared in November which will likely be still high 

as inflation expectations continue. For the sake of this example, let’s imagine it is 

declared at 8.0%. 

So, for the full year you own the bond, you’re locked in at an annual 9.62% for the 

first six months for total interest earned of 4.81% and for the next six months, you 

would be locked in at our example new rate of 8.0% for another 4.0%. That’s 

right: your total interest in one year would be 9.00%. That’s quite a deal even if 

you sell after one year and are required to forfeit the last three months of return, 

which would be 2.00%, in this case. Using these percentages, your initial 

investment of $10,000 would grow to $10,690.62 in only one year. Now, that’s a 

good deal!

For more information and to purchase bonds, visit treasurydirect.gov.

Get Advice

Reach out to the MoneyAdvice@Work® team at 866-232-6457, book a 

web/phone meeting online at moneyadviceatwork.com/learnmore or download 

the free app to message your advisor. Visit the Apple App or Google Play Store 

and search: MoneyAdvice@Work. 

Our sole focus is to provide confidential financial wellness services as a

workplace benefit. Our advisors are committed to coaching you through your

financial journey without judgment or jargon, all within the safety of a

completely sales-free and confidential environment. So, reach out today!
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